May 2026

WHAT’S CHANGED IN THE NEW TAX YEAR?

As we are a couple of weeks into the new tax year now
seems a good time to summarise what changes have
come in since 5 April 2026.

Making Tax Digital for Income Tax — MTD for IT is now live! If your
turnover from self-employment and/or rental income exceeded £50,000
in the 2024/25 Tax Year you are mandated to register and undertake
quarterly reporting with the first submission due in August.

Inheritance Tax Changes - Although the changes to Business
Property Relief (BPR) and Agricultural Property Relief (APR) have been
covered in the media for over a year now, the rules didn’t actually change
until 6 April 2026. From that date the amount of 100% relief is limited to
the first £2.5 million of qualifying assets. Any value above that will attract
only 50% relief which translates to a 20% tax charge. There are still
opportunities to plan for this during lifetime.

Rates of Tax on Dividend Income have Increased — from 6 April
some of the rates of tax on dividend income have increased by 2%. The
ordinary rate will increase from 8.75% to 10.75% and the upper rate will
increase from 33.75% to 35.75%. The additional rate will remain at
39.35%. The dividend allowance remains meaning that the first £500 of
dividend income received in the year is tax free.

The Capital Gains Tax Rate for Business Asset Disposal
Relief (BADR) has Increased - if you are a business owner and you
sell your business and qualify for BADR the rate of Capital Gains Tax you
will pay on the first £1 million of gain has increased from 14% to 18%.

Tax Relief for Homeworkers to End — From 6 April the flat rate
claim for individuals who work from home and are not reimbursed for the
additional cost by their employer will end. Previously it was possible to
claim a £6 per week flat rate claim if you worked from home.

There are further significant changes in the pipeline including an increase to
the rates of tax charged on savings income and property income and the
introduction of an Inheritance Tax charge on unused pension funds and
death benefits on death. In addition the threshold for mandatory filings under
Making Tax Digital for Income Tax will reduce from £50,000 to £30,000
meaning that more of the self employed and landlords will be required to
keep their records digitally.

Written by Nicola Edwards - Head of Tax
For further information email:
nicola.edwards@kingswood.org.uk
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MAKING TAX DIGITAL

Written by Kurtis Moore - Manager
For further information email:
kurtis.moore@kingswood.org.uk

From April 2026, landlords & sole traders with income in excess of £50,000 will be brought
into the first wave of Making Tax Digital for Income Tax (MTD IT).

For those affected, this means that HMRC now expect to be sent quarterly financial updates, with any accounting or tax adjustments
being optional rather than mandatory. [1]. The updates must be submitted via compatible software and will be followed by a final year-
end submission, i.e the self assessment tax return, to apply any adjustments, reliefs and allowances.

The first quarterly update is due 07 August 2026, although HMRC have confirmed that no penalties are expected in the first year.
This may offer some comfort to many who fall in this first wave but are yet to register, as recent statistics released in April suggest
that the number of people registered is significantly behind the numbers HMRC anticipated.

This rollout continues the wider shift we have seen towards the digitisation of taxes. While this may appear a burden at first, it is a
good opportunity to try and find the positives that do exist from this change. You should now, in theory, have greater visibility over
your tax position, allowing for better cash flow planning and fewer surprises.

[1] Use Making Tax Digital for Income Tax - Send quarterly updates - Guidance - GOV.UK
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Life as an ACA Student -
More than just studying

At Kingswood Allotts, we understand that student life is a journey filled with ambition, challenges, growth and discovery. One of our
second year students Aadil shares an insight into life as an ACA student.

Student Life
You may think being a student is about attending lectures and passing exams, but it is more than that:

Exploring new ideas, cultures and perspectives

Building relationships with like-minded future professionals
Developing professional competence

Balance and well-being

Through our tuition provider First Intuition Sheffield, I've had the opportunity to meet new people, discover better study techniques,
and improve how | balance my time. The days are well structured with regular breaks to help us stay focused, energised and engaged
— and | don’t mind the early finishes and lunch trips into the city centre either!

Many students feel they need to revise every evening and weekend after tuition. But I've learned that starting early, even an hour after
college, covering a chapter or two a day, makes a huge difference.

Studying smarter — not just longer — really does pay off.

Where knowledge meets capability

ICAEW skills days focus on:

Communication and presentation skills

Teamwork and collaboration

Leadership

Real-world business scenarios

The ICAEW level 7 Apprenticeship does not just focus on study. It helps people develop their personal and professional skills too.

At the end of the day, student life isn’t just about hitting the books — it's about learning, growing and discovering that structured tuition
can make you feel like a productivity ninja and just remember, you can still get those student discounts you feared of losing!


https://www.gov.uk/guidance/use-making-tax-digital-for-income-tax/send-quarterly-updates

